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INTRODUCTION 


Prior to July 22, 1988, collectors appointed under the Fuel Tax Act, were 
eligible to claim a fuel tax refund on the tax portion of uncollectable accounts 
and for loss of fuel or contaminated fuel. 


Effective July 22, 1988, this refund entitlement was extended to all fuel dealers 
including wholesalers and retailers who are not designated collectors. 


This Information and Application Form booklet provides details for 
applicants regarding eligibility, conditions and requirements for the recovery 
of tax on uncollectable accounts for fuel sales and for lost or contaminated 
product. 


For further information, contact the Motor Fuels and Tobacco Tax Branch 
by calling (416) 433-6362 or 433-6363. 
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FUEL TAX REFUND ui 
FOR BAD DEBTS AND LOSS OF PRODUCT — _ ” 


GENERAL 
Eligibility 
+ Under the Fuel Tax Act, an appointed collector, wholesaler or retailer of fuel may apply for a refund of tax: 


(i) remitted directly by the applicant to the Treasurer of Ontario; or 

(ii) paid to another fuel supplier for subsequent remittance to the Treasurer of Ontario; 
when the tax amount on fuel sales is uncollectable or when tax-paid fuel has been destroyed, stolen or 
contaminated. 


¢ No refund will be paid if: 


(i) the collectable or uncollectable portion of the debt has been assigned by private contract to another person 
other than for security reasons; 


(ii) the applicant did not hold a valid licence under the Gasoline Handling Act; or 
(ili) the applicant is otherwise entitled to a refund or allowance in compensation for the amount of tax in question. 


Uncollectable Debt — Definition 


+ For tax refund purposes, a debt will not be accepted as an uncollectable debt until the applicant has claimed the 
amount of the debt as a deduction under paragraph 20 (1) (p) of the Income Tax Act (Canada) and the deduction 
has been approved by Revenue Canada or has been allowed by the court on appeal. 


In effect, before a claim will be accepted for a tax refund, the debt must be written off for income tax purposes 
and approved by Revenue Canada. 


¢ A debt will not be recognized as uncollectable if the deduction taken under the Income Tax Act (Canada) is 
subsequently denied on assessment or reassessment, or on appeal. 


REQUIREMENTS — BAD DEBT CLAIM 


To claim a fuel tax refund for an uncollectable debt, an applicant must complete an ‘‘Application for Fuel Tax Refund’’, 
Form FT840 and forward it together with the following documentation: 


(a) copies of all sales invoices on which the tax refund is claimed; 


(b) acceptable proof that the tax amount being claimed was remitted directly to the Treasurer of Ontario or was 
paid to another supplier for subsequent remittance to the Treasurer of Ontario; 


(c) a statement of account with the debtor from the date of the earliest unpaid invoice showing: 
(i) the account balance at that date; 
(ii) the particulars of all items included in the balance at that date; 
(iii) all subsequent charges and credits; and 


(iv) particulars of any property or security held or any other transactions which are not reflected in the statement 
balance; 


(d) acceptable proof that the debt for which a tax refund is claimed is an uncollectable debt as required for tax 
refund purposes; and 


(e) any other record or information that may be required to verify the tax refund claim. 


REQUIREMENTS — PRODUCT LOSS OR 
CONTAMINATED PRODUCT CLAIM 


To claim a refund of tax paid on fuel lost or contaminated, an ‘‘Application for Fuel Tax Refund’’, Form FT840 | 
must be completed and submitted along with the following supporting documents: 


(a) a copy of a settlement by or written confirmation from an insurance company confirming settlement of any | 
claim for the product loss; 


(b) a copy of any police report made with respect to a loss due to theft; 
(c) a copy of any fire marshall’s report made with respect to a loss of product due to fire; 


(d) in the case of a loss resulting from an accident or spillage, a copy of the Ministry of the Environment’s report 
regarding the spill; 


(e) acceptable proof that the tax was remitted by the applicant in the amount claimed; and 
(f) any other information that may be required to verify the loss or contamination. 


Note: For clear fuel contaminated with coloured fuel, refer to Guide Notes for tax relief. 


TIME LIMIT 


To claim a tax refund an ‘‘Application for Fuel Tax Refund’’, Form FT840 must be submitted within three years: 
For Bad Debts Claim: 

(i) of the date of notice of assessment approving the debt as non-capital loss under the Income Tax Act (Canada); or 
For Product Loss Claim: 


(ii) of the actual date of the loss or contamination of the fuel. 


REPAYMENT OF REFUND 


A tax refund paid on an uncollectable debt remains payable to the Treasurer of Ontario. 


If payment is received from or on behalf of a debtor towards a debt for which a tax refund has been paid, the claimant 
must reimburse the amount of tax or part thereof to the Treasurer of Ontario. Allocation of payments received will 
be made to amounts payable in the order of date of sale by the applicant. 


AUDIT 


Any tax refund made by the Motor Fuels and Tobacco Tax Branch is subject to audit. All records, documents, and 
receipts pertaining to a tax refund claim must be maintained for audit purposes. 


INSTRUCTIONS FOR COMPLETING 
‘APPLICATION FOR FUEL TAX REFUND’ 
FORM FT840 


NOTE: Submit a separate application for each debtor’s uncollectable account. 


Type of Claim/Type of Business 
+ Indicate the type of claim by placing an ‘x’ in one of the boxes. Use a separate claim form for each type of claim. 


e Indicate your type of business by placing an ‘x’ in the appropriate box. 
Claimant Information 


e Enter the claimant’s legal name and mailing address. 


e Enter the claimant’s Gasoline Handling Licence Number issued under the Gasoline Handling Act. 


SECTION A — BAD DEBT CLAIM INFORMATION 


e Enter the debtor’s legal name and mailing address. 
e If debtor has filed for bankruptcy, enter the name and address of the trustee and the date of assignment. 


e List in chronological order the details of each unpaid sales invoice pertaining to the tax refund claim. Enter the 
total amount of tax claimed. Provide an additional listing if space on the form is insufficient. 


NOTE: A copy of each invoice listed must be submitted with the application. 
e Enter the total amount of tax claimed as a bad debt. 


e Enter the taxation year in which the bad debt was written off and approved under the Income Tax Act (Canada). 


SECTION B — LOSS OF PRODUCT/CONTAMINATED PRODUCT CLAIM 


e Enter the date on which the actual loss of product or contamination of product occurred. 
e Indicate the type of loss or contamination by placing an ‘x’ in the appropriate box. 


e Enter the number of litres claimed, the tax rate and the total tax amount claimed pertaining to loss or contaminated 
product. 


CERTIFICATION 


¢ The application must be signed by the applicant or an authorized officer of the company. Failure to sign the 
application will delay processing of the claim. 
Mail your completed application and supporting documentation to: 


Ministry of Revenue 
Motor Fuels and Tobacco Tax Branch 
P.O. Box 625 
33 King Street West 
Oshawa, Ontario 
L1H 8H9 
Enquiries may be made in writing or by calling: 


TORONTO — (416) 965-1774 Ext. 6362 or 6363 
OSHAWA — (416) 433-6362 or 433-6363 


| 
33 King Street West 


CG Ministry Motor Fuels and P.0. Box 625 Application for Fuel Tax 


of Tobacco Tax Oshawa, Ontario 3 ET 840 

Revenue Branch L1H 8H9 Refun d 
Ontario Fuel Tax Act, 1981 
Type of Claim EB Bad Debt Claim [| Loss of Product Claim [ei] Contaminated Product Claim 
Type of Business C] Collector (zi Importer car Wholesaler [xl Retailer 


Gasoline Handling Licence Number 


Applicant’s Name 


Address 


A - Bad Debt Claim | 


Debtor's Legal Name 


Address 


lf in Bankruptcy, state name and address of the trustee and date of assignment 


Trustee’s Name and Address 


Date of Assignment 


U te listing if 
List in chronological order details of all unpaid invoices on which refund of the tax is claimed. (Please attach invoices) Svacs ne 


Date of Invoice Number of Litres Tax Amount Claimed 


State the Taxation Year in which the Bad Debt was written off 19 Total Tax Claimed $ 
under the Income Tax Act (Canada) 


B - Loss of Product / Contaminated Product Claim Number of Litres Amount of Tax 


Date ROSE LEO RTS MIO Re 
Type of Loss ( Place an ”X” in AES eee eh iran Gay Egan aan aae appropriate box ) ESS 
& Fire [a] Vehicle Accident Die be Other (Please specify) 
[ Theft [_] Contamination 
SS ee 


| hereby certify that the statements and information included herein or attached hereto are true, complete and accurate in every respect. 


Certification 


Authorized Signature 


NOTE: No relief from tax will be permitted until authorized by the Branch. 


Branch Use Only 
Credit approved by: 


Cette formule est disponible en français sur demande 4 la Direction de la taxe sur les carburants et le tabac, ministère du Revenu, 
C.P. 625, 33, rue King ouest, Oshawa (Ontario) L1H 8H9. 
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